5/19/08

Subject: Consideration of a request to approve Amendment No. 3 to the Water
Intake Service Agreement with Cary and Apex

Action Requested: Motion to approve Amendment No. .3 to the Water Intake Service
Agreement to extend the agreement until June 30, 20009.

Attachments: Amendment No. 3 to the Water Intake Service Agreement

Submitted By:

David Hughes, Public Works Director Date
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Introduction & Background:

The origina Water Intake Service Agreement was entered into on January 20, 1994 and
was extended by Amendment No. 1 until September 6, 2006 and further amended and extended
by Amendment No. 2 to Water Intake Service Agreement dated November 19, 2007. This
agreement allows Chatham County to draw 3mgd from Cary via their Jordan Lake intake
facility.

Discussion & Analysis:

This Amendment No. 3 to the Water Intake Service Agreement will allow Chatham
County to continue to draw 3mgd of water from Cary’s Jordan Lake intake facility. It will allow
the agreement to be renewed for 1 year extension terms by written agreement of the Chatham
County Manager, the Apex Town Manager and the Cary Town Manager.

Budgetary Impact:
Money isincluded in the budget process

Recommendation:
Motion to approve Amendment No. 3 to the Water Intake Service Agreement to extend the
agreement until June 30, 2009.
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